NAWDP LEGISLATIVE UPDATE

2010 BUDGET

May 8, 2009

Yesterday, the President released more details on his proposed 2010 budget. The budget proposes more than 100 terminations and reductions. About half of the savings for next fiscal year are from defense programs, and about half are from non-defense programs. Many of these recommendations are being assailed by Congress and are not likely to become enacted. 

HIGHLIGHTS OF THE PRESIDENT’S 2010 BUDGET

The proposed budget:

· Increases the maximum Pell award to $5,550 and would convert it to a mandatory program; 

· Provides $330 million to address the shortage of health care providers in certain areas; 

· Makes permanent the new $2500 American Opportunity Tax Credit; 

· Provides $135 million for the Career Pathways Innovation Fund to support community college-led partnerships that are developing or expanding career pathway programs; 

· Creates a new Adult Workforce Transition initiative will make $5 million of competitive grants to partnerships of adult education providers and community colleges to help adults move into new careers in the changing economy; 

· Proposes a 64% increase in funding for YouthBuild and substantial funds for an evaluation of the program; 

· Continues to focus on "green jobs," by directing existing programs to find ways to prepare workers for jobs associated with products and services that use renewable energy resources, reduce pollution, and conserve natural resources and funding the Green Jobs Innovation Fund; and 

· Supports training and placement services to ease the transition of service members to civilian employment. 

FUNDING LEVELS CONTAINED IN THE PRESIDENT'S FY2010 BUDGET

	Program
	FY09 funding in $m
	Recommendation

	Adult Employment/Training
	1,341,891
	1,450,000

	Youth Activities
	924,069
	924,069

	Green Jobs Innovation Fund
	0
	50,000

	Reintegration of Ex-Offenders
	108,493
	115,000

	Career Pathway Innovation Funds
	125,000
	136,000

	Indian/Native American Programs
	52,758
	52,758

	Migrant/Seasonal Farmerworkers
	82,620
	82,620

	Youthbuild
	70,000
	114,476

	Senior Community Service Employment Program (SCSEP)
	571,925
	575,425


FREQUENTLY ASKED QUESTIONS

Is the amount of funds we will have next year? No – this is just the Administration’s proposal. Typically, the president uses this opportunity to further highlight initiatives that were covered in his State of the Union address. Ultimately, funding will be decided by Congress.
What is the difference between the budget and appropriations? Think of the entire federal budget as a pie, which is made up of multiple slices or broad functions. Education, Training, Employment, and Social Services programs fall under Function 500. The budget recommends the overall funding for the functional areas. One the function amounts are determined, the Appropriation Committees will determine the funding for specific programs.

Where can I find out more information about the proposed budget? You can go to the individual agencies for the specifics or you can use the information on the White House’s website for an overview: http://www.whitehouse.gov/omb/budget/Overview/
Where can I find the Allotments for 2009? Yesterday, the Department of Labor issued Training and Employment Letter (TEGL) 20-08, which includes Program Allotments for Program Year (PY) 2009; Additional PY 2009 Funding from WIA Section 173(e) for Adult/Dislocated Worker Activities for Eligible States; Final Wagner-Peyser Act Allotments for PY 2009; Workforce Information Grants to States for PY 2009; and Work Opportunity Tax Credit (WOTC) Allotments for Fiscal Year (FY) 2009. You can find this at http://wdr.doleta.gov/directives/corr_doc.cfm?DOCN=2751.
